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MUMBAI: Tata Opportunities Fund (TOF) LP - a captive PE fund of the
$100 bilion salt-to-software conglomerate -- is all set to buy a 5% stake in
Tata Group's joint venture DTH company Tata Sky. TOF, which has a
corpus of $600 million raised last month, will pay Rs 275 crore ($50
million) for a 5% stake, valuing the loss making JV at $1 billion.
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This transaction is also expected to set a benchmark valuation, say industry experts as the company is likely to list next year. Tata Sky,
SIGN UP NOW set up seven years ago, competes in the fast growing direct-to-home TV-service market with Dish TV (part of the Zee Group) Bharti
Airtel, Reliance Communications, Sun Group and Videocon.

Tata Sky is a joint venture between the Tata Group and Rupert Murdoch's STAR. Currently Tata Sons owns 60% while STAR owns
a 30% stake. STAR is the television unit of News Corp, which also owns The Wall Street Journal and Dow Jones & Co. Singapore's
sovereign investment fund Temasek through Bay Tree Investments owns the residual 10%, after it came on board in 2007 with a Rs
250 crore crore. TOF's investment implies that the company's valuation has doubled since the earlier round of funding.

Tata Sky willissue fresh shares to TOF, which is owned by Tata Capital, the Group's NBFC unit.

Interestingly TOF is currently headed by former Temasek India MD Padmanabh "Paddy" Sinha.

A Direct Deal
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RELATED ARTICLES Dish TV, part of the Zee Network, is the only listed company in the space with a current market cap of Rs 7,026 crore and a

subscriber base of 14.7 million. Tata Sky has a 10.4 million subscribers.


http://economictimes.indiatimes.com/industry/services/articlelist/13354120.cms
http://economictimes.indiatimes.com/rss.cms
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
http://economictimes.indiatimes.com/photo/20077340.cms
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C7ky-WOW5VcfhGImVvgSLzoXgAdzuxOYG9K7_744CnJKlmd0CEAIg7dKbISgDYOXS5oO8DqABrOq-ywPIAQGpArHNI1VPyFA-qAMByAPDBKoE4wFP0EByc9IjP36C2FpHlJDqQh_q72kUGuv49evcZRssPkBruv4m8QczrL58d5qICueZ0cMyK1UQ95Q6OtldafsoVPSLoNo_7sWTFnHTIHtBjtNP-wyDJyTI8uRpvBHazGlbwBFyiUucvkro6u0oQoT5GRcK5u9RHXV5nHghMH6peX-9bJbMS1j5z8ptPqvRVW39uNROfmrhbsqTqf4GHjOOPwO7XP2DkSlBNdgHQ-oGw2QO4bSlE7RFejd1KfuKYyHkSLCl1OZsZYP5kXI-66kZ3zMsaPFS1vQniIAyGRR3MFQjWYgGAYAH1O-qNKgHpr4b2AcB&num=2&cid=5GiBvId8YjRDvcs7oroXZJBE&sig=AOD64_1QVE5h66UY6hkbRCesjPiS6wLcIw&client=ca-pub-8415620659137418&adurl=https://paytm.com/shop/g/electronics/home-entertainment/home-theaters
http://www.economictimes.indiatimes.com/
http://economictimes.indiatimes.com/news/sports/beijing-favorite-in-ioc-vote-for-2022-winter-olympics/articleshow/48279865.cms
http://economictimes.indiatimes.com/Reliance-Communications-Ltd/stocks/companyid-15279.cms
javascript://
http://economictimes.indiatimes.com/industry/energy/articlelist/13358350.cms
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C5tUEWOW5VcfhGImVvgSLzoXgAcvv3O4Gw_zUl6gC89r33wsQASDt0pshKANg5dLmg7wOoAHFoKr-A8gBAakCbPWPUPFQgT6oAwHIA8MEqgTgAU_QMCcS3SM8foLYWkeUkOpCH-rvaRQa6_j169xlGyw-QGu6_ibxBzOsvnx3mogK55nRwzIrVRD3lDo62V1p-yhU9Iug2j_uxZMWcdMge0GO00_7DIMnJMjy5Gm8EdrMaVvAEXKJS5y-Sujq7ShChPkZFwrm71EddXmceCEwfql5f71slsxLWPnPym0-q9FVbf241E5-auFuypOp_gYeM44_A7tc_YORKUE12AdD6g7D4k9oQIqCD66RwebHEBkOPOQhRabWE29Fd_qxhj3rnBLXBidgBFfWPCWJqDCnfubliAYBgAej39UBqAemvhvYBwE&num=1&cid=5GiBvId8YjRDvcs7oroXZJBE&sig=AOD64_2Ny7M1sZMpD9T5aA7i25PXQ6wShw&client=ca-pub-8415620659137418&adurl=http://tracker.marinsm.com/rd%3Fcid%3D27698ct651371%26mkwid%3Dc%26pcrid%3D79450951467%26pkw%3Dchina%2520mobile%26pmt%3D%26pdv%3Dc%26lp%3Dhttp://www.hktdc.com/asia-china-suppliers-and-manufacturers%253FWT.srch%253D1%2526DCSext.dept%253D2%2526WT.mc_id%253D1753719
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://www.facebook.com/EconomicTimes
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
http://economictimes.indiatimes.com/news/sports/asia-football-chief-calls-for-unity-on-fifa-hails-unique-michel-platini/articleshow/48280039.cms
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
https://www.linkedin.com/profile/view?id=55465775
http://economictimes.indiatimes.com/topic/Bay-Tree-Investments
http://economictimes.indiatimes.com/forex_home.cms
http://economictimes.indiatimes.com/topic/star-india
http://economictimes.indiatimes.com/videocon-industries-ltd/infocompanymanagement/companyid-10502.cms
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C5tUEWOW5VcfhGImVvgSLzoXgAcvv3O4Gw_zUl6gC89r33wsQASDt0pshKANg5dLmg7wOoAHFoKr-A8gBAakCbPWPUPFQgT6oAwHIA8MEqgTgAU_QMCcS3SM8foLYWkeUkOpCH-rvaRQa6_j169xlGyw-QGu6_ibxBzOsvnx3mogK55nRwzIrVRD3lDo62V1p-yhU9Iug2j_uxZMWcdMge0GO00_7DIMnJMjy5Gm8EdrMaVvAEXKJS5y-Sujq7ShChPkZFwrm71EddXmceCEwfql5f71slsxLWPnPym0-q9FVbf241E5-auFuypOp_gYeM44_A7tc_YORKUE12AdD6g7D4k9oQIqCD66RwebHEBkOPOQhRabWE29Fd_qxhj3rnBLXBidgBFfWPCWJqDCnfubliAYBgAej39UBqAemvhvYBwE&num=1&cid=5GiBvId8YjRDvcs7oroXZJBE&sig=AOD64_2Ny7M1sZMpD9T5aA7i25PXQ6wShw&client=ca-pub-8415620659137418&adurl=http://tracker.marinsm.com/rd%3Fcid%3D27698ct651371%26mkwid%3Dc%26pcrid%3D79450951467%26pkw%3Dchina%2520mobile%26pmt%3D%26pdv%3Dc%26lp%3Dhttp://www.hktdc.com/asia-china-suppliers-and-manufacturers%253FWT.srch%253D1%2526DCSext.dept%253D2%2526WT.mc_id%253D1753719
http://economictimes.indiatimes.com/industry/auto/articlelist/13359412.cms
http://economictimes.indiatimes.com/topic/Zee-group
http://economictimes.indiatimes.com/industry/banking/finance/articlelist/13358311.cms
http://economictimes.indiatimes.com/topic/ZEE-Network
http://economictimes.indiatimes.com/Videocon-Industries-Ltd/stocks/companyid-10502.cms
http://economictimes.indiatimes.com/videocon-industries-ltd/fromdate-/todate-/frequency-daily/arc-0/prices/companyid-10502,exchangeid-50,numberofdmw-30,pagenumber-1,pagesize-25.cms
http://economictimes.indiatimes.com/videocon-industries-ltd/profitandlose/companyid-10502.cms
http://economictimes.indiatimes.com/industry/cons-products/articlelist/13358759.cms
http://economictimes.indiatimes.com/topic/Bharat-Business-Channel-Ltd.
http://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/etlatestnews.cms
http://economictimes.indiatimes.com/topic/News-Corp
http://twitter.com/economictimes
http://economictimes.indiatimes.com/topic/Tata-Sky
http://economictimes.indiatimes.com/marketstats.cms
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CIWq3WOW5VcfhGImVvgSLzoXgAciVluwFiJ-Oy-0BwI23ARADIO3SmyEoA2Dl0uaDvA6gAZik_uUDyAEBqQKxzSNVT8hQPqgDAcgDwwSqBOABT9AQYAXyIz5-gthaR5SQ6kIf6u9pFBrr-PXr3GUbLD5Aa7r-JvEHM6y-fHeaiArnmdHDMitVEPeUOjrZXWn7KFT0i6DaP-7FkxZx0yB7QY7TT_sMgyckyPLkabwR2sxpW8ARcolLnL5K6OrtKEKE-RkXCubvUR11eZx4ITB-qXl_vWyWzEtY-c_KbT6r0VVt_bjUTn5q4W7Kk6n-Bh4zjj8Du1z9g5EpQTXYB0PqDsO5A1wGioIPrpHB5scQGQ485CFFptYTb0V3-rGGPeucEtcGJ2AEV9Y8JYmoMMhrm_6IBgGAB9DbgRqoB6a-G9gHAQ&num=3&cid=5GiBvId8YjRDvcs7oroXZJBE&sig=AOD64_3eugusKoAEqZPXsT3NTTEnCKfSAQ&client=ca-pub-8415620659137418&adurl=https://www.myuniverse.co.in/zipsip%3Futm_source%3Dgooglekct%26utm_medium%3Dbest_mf_for_sip_gdn_kct_sip_bangalore%26others
http://economictimes.indiatimes.com/news/politics-and-nation/its-a-canard-apj-abdul-kalam-had-reservations-on-sonia-gandhi-as-pm-manmohan-singh/articleshow/48271617.cms
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
http://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/forex_home.cms
http://economictimes.indiatimes.com/markets/markets/1977021501.cms
http://economictimes.indiatimes.com/topic/Tata-Sons
http://economictimes.indiatimes.com/forex_home.cms
http://economictimes.indiatimes.com/news/science/lithium-detected-from-exploding-star/articleshow/48280059.cms
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CgBkeWOW5VejLLceZvgTwqZLQBaOGh84Hu7mmyeIB8_3D4fkCEAEg7dKbIWDl0uaDvA6gAeX7tckDyAECqQIeanIocGiyPqgDAcgDwQSqBN8BT9CSEx4BSh7oB4Zsho7xRhlnTiuYAYhTxbxZTcjEoshB5huu-f8RRgUQg5iGW0EOLRERorPHpu1K7nzH2gsZCMIYU4WsKLaxzBzhTdKrI2F-ivSqQtUmHKcD9_VLVLl1KEEGdFV8B6EokOoUet_QdZDM9RQ3Zwl9TNIsmMxHkh1jCv_179Bw8pDyfLjoOeFHpsTjZjoq7S8r97hfpOKB-rYikNZ63_RHjT3-PHzZN0RSsEUGpb1Dz9OcYNDs19SJvKA-HbLMtsp_Qaze1QNnBb84HRcbzgajrvCD4Rz5H4gGAaAGAoAHg4TKNqgHpr4b2AcB&num=1&cid=5GjpM3v5dJIIEOWx0GFyxUyc&sig=AOD64_0PHMmI_pfzqDL-NB5YpsKXltSjtw&client=ca-pub-8415620659137418&adurl=http://www.blablacar.in/car-sharing-new%3Fcomuto_cmkt%3DIN_GDN_ALL_SUBSCRIPTION_CARS2
http://economictimes.indiatimes.com/news/international/world-news/has-malaysia-airlines-mh370-finally-been-found-fresh-debris-discovered/articleshow/48279825.cms
http://economictimes.indiatimes.com/videohome.cms
http://timesofindia.indiatimes.com/
http://economictimes.indiatimes.com/topic/Rupert-Murdoch
http://economictimes.indiatimes.com/industry/banking/finance/articlelist/13358259.cms
javascript:loadPopup('4');
javascript://
http://economictimes.indiatimes.com/news/environment/pollution/bhopals-satpura-thermal-plant-defaulted-on-pollution-norms-cag/articleshow/48279970.cms
http://economictimes.indiatimes.com/topic/Tata-Opportunities-Fund
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
http://economictimes.indiatimes.com/news/international/world-news/russia-vetoes-united-nations-security-council-resolution-on-mh17-tribunal/articleshow/48279868.cms
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C7ky-WOW5VcfhGImVvgSLzoXgAdzuxOYG9K7_744CnJKlmd0CEAIg7dKbISgDYOXS5oO8DqABrOq-ywPIAQGpArHNI1VPyFA-qAMByAPDBKoE4wFP0EByc9IjP36C2FpHlJDqQh_q72kUGuv49evcZRssPkBruv4m8QczrL58d5qICueZ0cMyK1UQ95Q6OtldafsoVPSLoNo_7sWTFnHTIHtBjtNP-wyDJyTI8uRpvBHazGlbwBFyiUucvkro6u0oQoT5GRcK5u9RHXV5nHghMH6peX-9bJbMS1j5z8ptPqvRVW39uNROfmrhbsqTqf4GHjOOPwO7XP2DkSlBNdgHQ-oGw2QO4bSlE7RFejd1KfuKYyHkSLCl1OZsZYP5kXI-66kZ3zMsaPFS1vQniIAyGRR3MFQjWYgGAYAH1O-qNKgHpr4b2AcB&num=2&cid=5GiBvId8YjRDvcs7oroXZJBE&sig=AOD64_1QVE5h66UY6hkbRCesjPiS6wLcIw&client=ca-pub-8415620659137418&adurl=https://paytm.com/shop/g/electronics/home-entertainment/home-theaters
javascript:openSignin('3');
http://economictimes.indiatimes.com/industry/banking/finance/banking/articlelist/13358319.cms
http://economictimes.indiatimes.com/news/sports/almaty-says-not-snowed-under-by-issues-facing-beijing/articleshow/48279955.cms
http://economictimes.indiatimes.com/industry/indl-goods/svs/articlelist/13357688.cms
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CIWq3WOW5VcfhGImVvgSLzoXgAciVluwFiJ-Oy-0BwI23ARADIO3SmyEoA2Dl0uaDvA6gAZik_uUDyAEBqQKxzSNVT8hQPqgDAcgDwwSqBOABT9AQYAXyIz5-gthaR5SQ6kIf6u9pFBrr-PXr3GUbLD5Aa7r-JvEHM6y-fHeaiArnmdHDMitVEPeUOjrZXWn7KFT0i6DaP-7FkxZx0yB7QY7TT_sMgyckyPLkabwR2sxpW8ARcolLnL5K6OrtKEKE-RkXCubvUR11eZx4ITB-qXl_vWyWzEtY-c_KbT6r0VVt_bjUTn5q4W7Kk6n-Bh4zjj8Du1z9g5EpQTXYB0PqDsO5A1wGioIPrpHB5scQGQ485CFFptYTb0V3-rGGPeucEtcGJ2AEV9Y8JYmoMMhrm_6IBgGAB9DbgRqoB6a-G9gHAQ&num=3&cid=5GiBvId8YjRDvcs7oroXZJBE&sig=AOD64_3eugusKoAEqZPXsT3NTTEnCKfSAQ&client=ca-pub-8415620659137418&adurl=https://www.myuniverse.co.in/zipsip%3Futm_source%3Dgooglekct%26utm_medium%3Dbest_mf_for_sip_gdn_kct_sip_bangalore%26others
javascript:openSignin('1');
http://articles.economictimes.indiatimes.com/
http://economictimes.indiatimes.com/news/politics-and-nation/hc-allows-golf-course-promoter-leading-hotels-limited-to-construct-two-villas-in-goa/articleshow/48279926.cms
javascript:openSignin('2');
http://economictimes.indiatimes.com/videocon-industries-ltd/directorsreport/companyid-10502.cms
http://economictimes.indiatimes.com/Bharti-Airtel-Ltd/stocks/companyid-2718.cms
http://economictimes.indiatimes.com/news/politics-and-nation/its-a-canard-apj-abdul-kalam-had-reservations-on-sonia-gandhi-as-pm-manmohan-singh/articleshow/48271617.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
http://economictimes.indiatimes.com/news/international/world-news/drone-strike-kills-five-al-qaeda-suspects-in-yemen-official/articleshow/48279917.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
javascript:openSignin('4');
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
http://economictimes.indiatimes.com/topic/Ginger-Hotels
http://economictimes.indiatimes.com/Videocon-Industries-Ltd/stocks/companyid-10502.cms
http://www.indiatimes.com/
http://economictimes.indiatimes.com/industry/healthcare/biotech/articlelist/13358050.cms
http://articles.economictimes.indiatimes.com/keyword/tata-group
http://economictimes.indiatimes.com/industry/articlelist/13352306.cms

Padmanabh Sinha promoted as Managing Partner at Tata...
February 6, 2013

Tata's PE fund to buy out Actis from its road JV with Tatas
May 17, 2013

Tata Opportunities Fund to purchase minority stake in...
July 16, 2014

IN-DEPTH COVERAGE
Tata Group

Tata Sons

Tata Capital

Sun Group

SPOTLIGHT

Digital India

Govt is easing rules for faster Digital
India download
Centre could soon bring in legislation to

rationalise Right of Way procedures and charges
for laying of telecom infrastructure.

= Government looking to empanel 5
consultancies to implement Digital India

= Why Microsoft is enthusiastic about Digital

India

Tata Opportunities Fund (TOF) is mandated to deploy the lion's share of its corpus in ‘Tata Group related situations." It has raised
institutional money from third party sovereign wealth funds, financial institutions, wealthy individuals and global corporations across
North America, Asia and Middle-East. Till date, it has made a single investment in 2011 --- at a time it was still raising funds --- picking
up a 10% stake in Ginger Hotels.

Within Tata Capital's private equity franchise that includes a healthcare fund and an innovation fund, TOF is the largest ticket-sized
fund. Its recent maiden closure is amongst the largest India-specific private equity raising since the 2008 financial crisis. A
spokesperson from Tata Group's external agency partner Rediffusion did not respond to ET's detailed questionnaire till the time of
going to press.

Harit Nagpal, Tata Sky CEO declined to comment. STAR India CEO Uday Shankar could not be contacted, as he is overseas.

But sources said the deal is currently awaiting regulatory approval from Information and Broadcasting Ministry. "It is a primary
issuance so money will be going in to the company.

TOF will be issued new shares and the existing partners are all to get diluted. But the dilution will be more for the Tatas," said an
official familiar with the plans on condition of anonymity as the talks are still private.
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Industry officials add that Tata Sky needs Rs 500 crore of equity infusion each year to service its debt obligation and meet its capital
expenditure plans. Last month, WSJ reported that Tata Sky has short listed Kotak Mahindra Capital, Morgan Stanley and Citigroup to
manage the upcoming offering. Last month, Videocon's Bharat Business Channel Ltd. which provides DTH services under the brand
name Videocon D2H, filed a draft prospectus for a $130 million IPO.

The Indian DTH market has witnessed double-digit growth on the back of the recent digitization drive across most urban markets .
They have made a dent into the cable & satellite market though subscriber acquisition costs and churn rates remain high. In a recent
report by Singapore based pay TV research firm Media Partners Asia (MPA), revenues for DTH operators are expected to treble to
over $5 billion by 2020 as mandatory cable TV digitisation would help the DTH players expand their subscriber base.

Estimates are that the India's DTH players raked in $1.5 billion last year. While Dish TV continues to lead with a market share of 27 per
cent in terms of gross additions, Videocon d2h leads in terms of incremental additions in 2012. Tata Sky and Airtel Digital TV have 19
and 18 per cent market share, respectively. These four players together accounted for 88 per cent of total gross additions last year,
said MPA.

In September 2012, the government also hiked the foreign direct investment ceiling in the sector to 74%, a move that is expected to
trigger consolidation and attract larger foreign capital.

® X
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Bhawna (G)
17 May, 2013 12:09 PM

Waiting for hike in your salary in 2013? Think again! You may not get it as the corruption and slow growth have taken over the bright economy of
India due to Congress&€™ misruling during its 9 years of stay in power. The salaries of Indian workers have shrunk drastically as indicated by the
CP!I which stands at 11.84% for 2013 as opposed to a purported average raise of 10.3% in 2013. To change this, Choose Narendra Modi, Choose
Growth. Follow Shri Narendra Modi at @narendramodi on Twitter with #NaMo4P #NaMoForce.

Gilbert Dawson (Hyderabad)
16 May, 2013 11:00 AM

Its been to long for it to be in Red. When are you going to put it on the tract properly.
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